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External Audit of the QUDSI-R4R Project

1. Background Information
in line with the collaborative agreement between the United Nations Human Settlements

Programme (UN-Habitat) and The Welfare Association (Taawon), OCRP is actively involved
in implementing the Quality Urban Development for Sustainable Interventions —
Rehabilitation for Revitalization (QUDSI-R4R) Project within the next two years which is
funded by the European Union and managed by UN-Habitat. This initiative aims to
enhance living standards and bolster resilience in Palestinian communities, with a

particular focus on the Old City of Jerusalem.

Taawon intends to engage a qualified audit firm to conduct an independent audit for the
QUDSI-R4R Project.

The audit shall be carried out in accordance with international audit standards issued by
the International Auditing and Assurances Standards Board (IAASB). The audit shall be
carried out by an external, independent and qualified auditor (Certified Public
Accountant)

2. Period covered by the assignment
The assignment covers the financial statements for Taawon, specifically for the duration

of the grant period from 08/05/2023 To 08/05/2027

3. The auditor will pav special attention to the weather:

e All funds from have been used in accordance with the grant agreements, with due attention
to economy, efficiency, procurement procedures and only for the purposes for which
financing was provided.

e Verify that all expenditures are supported by valid documentation (invoices, receipts,
contracts, payroll records, etc.).

e Examine whether grant funds were utilized in accordance with the approved budget and
donor agreements.
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¢ Ensure that financial statements
comply with IFRS and IAS and present a true and fair view of the project's financial

position.

Verify the accuracy and completeness of financial transactions, including donor

contributions, project expenses, and administrative costs.

4. Project Financial Statements

The auditor should verify that the project have been prepared in accordance with the

accounting standards and give a true and fair view of the financial positionof the

project and of the resources and expenditures for the audited period.

The PFSs should include:

¢ Audit opinion

e A statement of Receipts and Payments, showing budget, actual expenditure and
variance, (one cumulative report for the whole period for each grand

e Notes
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